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Pre-requisite courses

Investments

T

Learning Objective

To learn how cognitive bias and emotion influence investors’ decisions.
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Course Descriptions

Traditional financial and economic theories are built on the assumption that
investors are fully rational. However, past research has provided substantial
evidence that contradicts this assumption. Both investor decision-making and
corporate governance are significantly influenced by behavioral biases. This course
focuses on introducing the role of investor behavioral biases in the field of finance.
In particular, it emphasizes the impact of these biases in the area of investment,
aiming to understand asset pricing anomalies in the market through the study of

such biases, and further, to utilize these anomalies in constructing investment

portfolios.
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Teaching materials
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“Behavioral Finance and Wealth Management: How to Build Investment Strategies
That Account for Investor Biases” Michael Pompian
“Misbehaving, The Making of Behavioral Economics” Richard H. Thaler
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Assessment
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