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1 A 18 chfT & (Measuring the value of production) Ch.21

GDP(Gross Domestic Product) - Market Value - Final Goods - Domestic
Production ° Circular Flow - C + I + G + (X — M) - Expenditure
Approach ¢ Income Approach ° Gross vs Net - Nominal vs Real - Real
GDP per Person(# % -k %) - Potential GDP - Business Cycle » Lucas
Wedge - PPP & GDP Limitations(# & +* §#& 27 *241)

2 ,Tk#_ 23 38 % 0% 7 (Monitoring jobs and inflation)
Unemployment » Labor Force - Unemployment Rate - Employment-to-
Population Ratio » Labor Force Participation Rate - Marginally Attached
& Discouraged Workers ° Frictional Unemployment o Structural
Unemployment ° Cyclical Unemployment - Natural Unemployment
Rate -~ Potential GDP & Output Gap ° Price Level & Inflation > Consumer
Price Index, CPI

3 g A= & (Economic growth) Ch.23
Economic Growth - Real GDP Growth Rate - Real GDP per Person °
Sustained Growth o Business Cycle vs Growth o Potential GDP -
Production Possibility Frontier Shift(PPF ¢ #% ) o Labor Supply
Growth ° Labor Productivity - Physical Capital Accumulation - Human
Capital - Technological Change - Growth Theories(+ & /#7+ £ /37
= &) o Growth Policies(# % ~ % ~ &~ ~ § %)

4 Wirh — RS MER P (R L 25%)
ST TItItd

Ch.22

5+ & [ % - 223 F (Finance, saving and investment) Ch.24

Finance vs Money ° Physical Capital vs Financial Capital - Gross vs
Net Investment » Depreciation - Wealth & Saving - Financial Markets
(Loan / Bond / Stock) - Financial Institutions ° Sources of Investment
Funds( S, T-G, M—X) > Time Value of Money ° Present Value & NPV -
Financial Risk(Solvency / Liquidity) - Interest Rate - Loanable Funds



6+

T+

9-10

11-12

13

14+

Market o Saving-Investment Equilibrium o Government Deficit &
Crowding Out

b~ e ok 2 g23d %% (Money, price level and inflation)
Money - Medium of Exchange  Unit of Account(3* i ¥ i*)  Store of
Value( % & &5 &) - M1 & M2( f % & % = £ ) o Depository
Institutions » Bank Assets & Liabilities - Financial Intermediation °
Monetary Base - Money Creation & Multiplier( % £/ 13 22 3k %) -
Money Market - Quantity Theory of Money( §. ' #c 2 IZ %) - Inflation
Determination(if % e1j4- )

W & 8 ® % T L (The exchange rate and balance of payments)

Foreign Exchange Market - Exchange Rate - Appreciation &
Depreciation - Demand & Supply of Currency( b % & 7 ) ° Exports
Effect & Imports Effect o Interest Rate Differential - Expected Future
Exchange Rate- Market Equilibrium Exchange Rate- Arbitrage( % 1)
Interest Rate Parity(§] 3 - # ) - Purchasing Power Parity, PPP(F#- %
4 I ) - Real Exchange Rate - Exchange Rate Regimes(i5-#> /7] %_
/fe {7 47 (i) - Balance of Payments(&] " 4z £ ) o Current Account &
Net Exports(i5 %tk /7 d1 v ) o

Wi E L BOER )\ RIBP (R E 35%)
(2 )ps 53

WL ELE s L7 (Aggregate supply and aggregate demand)
Aggregate Supply Long-Run AS - Short-Run AS - Money Wage
Rigidity(# P 1 FEF) « C+I+G+X-M)(& & % u,) > Wealth
Effect(p1 % 9:5:) Interest Rate / Substitution Effects(§1 5 & 5 i »x
% ) o Expectations ° Fiscal & Monetary Policy ° Equ111br1um °
Inflationary Gap & Recessionary Gap(if "4t v /% 184 v ) o
Macroeconomic Schools(+ & /2+F]#7 / § ' & %)

% 41 3k #i(Expenditure multiplier)
Fixed Price Level( i} ¥ 7 ¥k ) - Aggregate Expenditure( AE) -
Two-Way Link(% 12 & 12 g @ 2) o Disposable Income(? Fd
fe#rid) e Consumption Function » Saving Function - MPC(:# %
e o MPS(:# "% & % #E ) - Marginal Propensity to Import(i# “;C'% xi
v ¥ % ) o Autonomous Expenditure( p i £ & 1) o Induced
Expenditure(3% % t£ £ 1) o Equilibrium Expenditure - Multiplier °
Leakages: Taxes & Imports(i& 1) © AE-AD Link

()R F g

#F F VAT ~ i 022 45(The business cycle, inflation and deflation)

Business Cycle ° Potential GDP vs Real GDP - Aggregate Demand
Shock( % o %) - Aggregate Supply Shock - Mainstream Business
Cycle Theory - Real Business Cycle Theory  Productivity Shock °
Demand-Pull Inflation(§ F3-#:3& %) - Cost-Push Inflation(= 4 }&
# 38 %) o Stagflation( 7 % 438 %) o Expected Inflation - Rational
Expectations ¢ Deflation(if § ?T’“fﬁ) o Phillips Curve  Short-Run vs
Long-Run Tradeoff -
P4 e e ¥ (Fiscal policy)
Fiscal Policy - Budget - Budget Surplus / Deficit(Fg & 4 #* F) -

Ch.25

Ch.26

Ch.27

Ch.28

Ch.29



Government Debt - Receipts & Outlays(# » £2 g 1) o Supply-Side
Effects - Tax Wedge(#¢ 1) - Laffer Curve - Generational Accounting(£
& ¢ 3*+) - Fiscal Imbalance(f4 7z 4 ##7) - Automatic Stabilizers(p #
£ ¥_®) o Discretionary Fiscal Policy(3* € 1% P4 5c sz ) ° Fiscal
Multipliers(F4 ¥z 3k #c) - Crowding Out & Time Lags(# #»c % & p*

15+ f % 5o (Monetary policy)

16

L EPY

Monetary Policy = Dual Mandate( 4 i #& ® 22 # + 3 ¥) - Price
Stability < Output Gap(A 214 © ) - Policy Instrument(Fz i 1 £) o

Federal Funds Rate(¥ =% A £ 41 5) o Interest Rate Corridor(§] 3¢ 4_
i) o Open Market Operations( 2> F# # 3-4% i%) o Reserves: Limited vs
Ample(7 "2, % &% i ) Quantitative Easing(£ * % %£) - Monetary
Transmission Channels(#z 5 & v£4%41) o Inflation Targeting(iZ % p

#&#1) - Taylor Rule(?r # 2 P]) - Macroprudential Regulation( %, %2 %
EER)

WK% © BUERE T /NERIP (st 40%)
Aggregate Demand Shock ( F53K [aif#E % )

Parkin, Michael, Economics, 14™ ed.
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