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Learning Objective

By the end of this course, students should be able to:

homework assignments.

Understand the basic types of financial assets and their trading mechanisms.
Explain the relationship between risk and return in investing.

Discover the concept of portfolio diversification and its significance.

Get familiar with common models used to evaluate investments (e.g., CAPM).
Understand how to read and evaluate bond and stock information.

Use simple tools (such as Excel) to solve investment problems.

Practice working with others through presentations and group discussions.

Enhance your financial thinking by completing exercises, quizzes, and

® Develop the ability to explain investment ideas in a clear and logical way.
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Course Descriptions

This course introduces students to the fundamentals of investment analysis and

portfolio management. Students will explore risk and return, asset allocation,

diversification, asset pricing models, and the valuation of stocks and bonds.

The course emphasizes hands-on learning through regular homework assignments,

in-class problem-solving, and the use of Excel for financial calculations. Active

participation is encouraged through student-led homework reviews, in-class

discussions, and quizzes. Midterm and final exams will test students’ understanding

of core principles and their ability to apply them to investment decision-making. To




accommodate different learning speeds, the instructor may adjust the pace and
content as needed to support student comprehension and progress.
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Bodie, Z., Kane, A., and Marcus, A. (2024). Investments. 13th ed., McGraw-Hill.
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Hismm Participation (15%)

Other description ® Active participation and discussion are essential components of this course.

® Active participation is essential. Attendance is recorded each week. One
absence is permitted without penalty. For additional absences, 50% credit is
given if prior notice is provided; otherwise, the session counts as zero.
Students absent for over one-third of classes may fail unless valid
documentation of extraordinary circumstances is provided.

® Proxy attendance is strictly prohibited and will result in course failure.

® Attendance alone does not constitute participation. Students are expected to
actively engage by answering questions, contributing to discussions, and

asking thoughtful questions. Each instance of engagement will be observed




and counted toward the participation grade. To ensure the best level of
engagement, phone use during class is allowed only for activities directly

related to the course.

Homework (25%)

Homework is assigned individually and reinforces key concepts. All work
must be typed, submitted as a PDF via eCourse2, and named: Homework
number and topic _ Student Name _ Student ID (e.g., H1 Capital
allocation_John Smith 0123456789). The student's name and ID number are
on the first page. A portion of the homework grade will be assigned for
formatting, naming, submission compliance, and clarity of writing. Homework
is due by 23:59 on the Monday following the assignment date. Late
submissions incur a 50% penalty. No makeup homework or assignment will be
granted to compensate for late submissions.

Students are required to lead the correction of homework at least once during
the semester. Depending on the class size, each student may be assigned up to
three sessions. At the beginning of each class, the assigned student will present
a step-by-step walkthrough of the homework solution and facilitate a class

discussion. The total time allocated for this activity is 30 minutes.

Quiz (15%)

A short quiz will be given in each class to review key concepts and assess
understanding. No make-up quizzes will be provided unless supported by an

officially documented emergency.

Midterm Exam (20%) and Final Exam (25%)

The midterm and final exams are open-book, no-internet written tests. It
evaluates students’ conceptual understanding, ability to interpret regression
results, explain key econometric principles, and apply basic calculations. The
exam emphasizes reasoning and clear explanation over memorization. There
will be no make-up exam unless there is documented evidence of extraordinary
circumstances. Students are required to attend the midterm on the scheduled
date. If granted, a make-up exam may be more difficult and in a different

format.




Az 3] & Course Schedule
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Week | Date Description Textbook Remark
1. 09/09 | Course Introduction
Asset Allocation, Classes, and Financial
2. 09/16 Chapters 1 & 2
Instruments
How Securities Are Traded
3. 09/23 . Chapters 3 & 4
Mutual Funds and Other Investment Companies
4. 09/30 | Risk, Return, and the Historical Record Chapter 5
5. 10/07 | Capital Allocation to Risky Assets Chapters 6
6. 10/14 | Efficient Diversification Chapters 7
7. 10/21 | International Diversification Chapter 25
8. 10/28 | The Capital Asset Pricing Model Chapter 9
C hapters fi
9. | 11/04 |Midterm exam OVer ChapTers Tom
week 1 to week 8
Arbitrage Pricing Theory and Multifactor
10. H/1l Models of Risk and Return Chapter 10
The Efficient Market Hypothesis and
1. 1718 Behavioral Finance Chapters 11 & 12
Bond Prices and Yields
12. 1725 The Term Structure of Interest Rates Chapters 14 & 15
13. 12/02 | Managing Bond Portfolios Chapter 16
14. 12/09 | Equity Valuation Models Chapter 18
15. 12/16 | Portfolio Performance Evaluation Chapter 24
16. 12/23 | Final exam Cover chapters from
week 1 to week 15
17. 12/30 | Self-study flexible week

NOTE: The course schedule and activities are subject to change based on students' learning progress.




