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Course Objective

The aim of this course is to give students the conceptual basis and the necessary
tools for understanding modern international trade at the intermediate level. Topics
discussed in this course are: gains from trade in a classical world; the modern theory
of international trade; the nature and effects of protection and trade policies; and
motives and welfare effects of factor movements. This course put more emphasis on
the real world, and readings of real-world events are also required.
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Teaching materials

Paul R. Krugman, Maurice Obstfeld and Marc Melitz, “International Economics:
Theory and Policy” (12% Edition), Pearson, 2022.

4gl- Course website
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Textbooks/Reference

Selected articles from Wall Street Journal, Economist, and Financial Times etc.




FEGHGEHEH T | sREZBL Participation % | {EZE5 T3 Case study %
Eb) {E3% Homework 20% | B Project %
Assessment /N Quiz % | ARE S am Discussion %
{1 Midterm 40% | F:Ah 2 other ( ) Y
HA7K=% Final 40% | HAth 3 other ( ) %
#i+ Presentation HAtl 4 other ( ) %
H AR ® The required text is “International Economics: Theory and Policy” (12 edition)
Other description by Krugman, Obstfeld, and Melitz (2022). We will cover the parts of

international trade, which are chapters 1-12.
® There will be one midterm exam and one final exam. The exams are not

cumulative.

® There will be four problem sets. You have to turn in the answers (submit online)

by the beginning of each class. Late Homework is not accepted.
® This syllabus is tentative and is subject to change based on the need of the

course.




SHFEFH 55 Course Schedule

#HR H# N& EMER | HAMERHA
week Date Description Textbook Remark

1. 9/8, 9/10 World Trade: An Overview Chl, 2
Labor Productivity and Comparative Advantage: The

2. | 915,97 Ricardian Model (1) Ch3
Labor Productivity and Comparative Advantage: The

3. | 9/22,9/24 . . Ch3
Ricardian Model (2)

4. 10/1 Specific Factors and Income Distribution (1) Ch4

5. 10/8 Specific Factors and Income Distribution (2) Ch4

6. 10/13, 10/15 | Resources and Trade: The Heckscher-Ohlin Model (1) | ChS

7. 10/20, 10/22 | Resources and Trade: The Heckscher-Ohlin Model (2) | ChS

8. 10/27, 10/29 | Standard Trade Model Cho

9. 11/3, 11/5 Mid-Term Exam (11/5)
External Economies of Scale and the International

10. | 11/10,11/12 . . Ch7
Location of Production
Firms in the Global Economy: Export Decisions,

11. | 11/19, 11/21 . o . Ch8
Outsourcing, and Multinational Enterprises

12. | 11/24,11/26 | The Instruments of Trade Policy Ch9

13. | 12/1,12/3 The Instruments of Trade Policy Ch9

14. | 12/8,12/10 The Political Economy of Trade Policy Ch10
Foreign Direct Investment and Multinational

15. | 12/15,12/17 ,
Enterprise

16. | 12/22,12/24 | The Final Exam (12/24)

17. | 12/29 Trade Policy in Developing Countries Chl1

18. | 1/5 Controversies in Trade Policy Chl12




