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Principle of Economics

This course is designed to help students understand the connections between
money, financial markets, and the macroeconomy. How are short- and long-term
interest rates determined? What economic factors drive the yield curves in
different bond markets? How is money supply determined, and, to control
interest rate or money supply, how does the Central Bank conduct monetary
policy in stabilize the economic fluctuation, such as output and inflation?

We will pay particular attention to the banking system, with an eye toward
understanding the function and importance of banks. Topics will include the role
of the Central Bank as a lender of last resort during the recent, and prior,
financial crises, unconventional monetary policy tools such as quantitative easing
and forward guidance. The course is appropriate for anyone trying to gain a
macroeconomic perspective on capital markets, from investors to bankers, or
those simply interested in the linkages between interest rates, banks and the
economy.
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Other description

In addition to the textbook, I will post the lecture slides on the CCU
eCourse website 1 or 2 days before lecture. I will not distribute
handouts so please print the slides if you want to annotate them during
classes. You will also find additional, optional reading material
updating current development and news about the course there as
well.

Mishkin, F. (2022) The Economics of Money, Banking and Financial
Markets, 13/E, Global Edition, Pearson Education. (FEZ (b E /A,
)
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Participation

TR % Midterm 60% %
HAAK % Final 40% %

Students, who either fail the class or want better grades, are advised,
but not required, optionally to submit 1 term paper based on
textbook’s policy and practice cases, each counts 10% of the semester
grade, one week before the final exam.
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Description
Course Syllabus Highlights
An Overview of the Financial System
What Is Money?
Understanding Interest Rates
The Behavior of Interest Rates
The Behavior of Interest Rates(continued)
The Risk and Term Structure of Interest Rates
First Mid-term Exam
The Money Supply Process
Tools of Monetary Policy

The Conduct of Monetary Policy: Strategy and
Tactics

Quantity Theory, Inflation, and Demand for
Money

Second Mid-term Exam
The IS Curve

The Monetary Policy and Aggregate Demand
Curves

Aggregate Demand and Supply Analysis
Monetary Policy Theory
The Role of Expectations in Monetary Policy

Final Exam
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Chapter 2-6

Chapter 15-17, 20

Chapter 21- 25






